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Independent Auditot’s Report
To the Membets of Medanta Holdings Private Limited
Report on the Audit of the Financial Statements
Opinion

1. We have audited the accompanying financial statements of Medanta Holdings Private Limited (‘the
Company’), which comprise the Balance Sheet as at 31 March 2021, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in

Equity for the year then ended, and a summary of the significant accounting policies and other explanatory
information.

]

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian Accounting Standards (‘Ind AS) specified under section 133 of the Act,
of the state of affairs of the Company as at 31 March 2021, and its loss (including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Fthics issued by the Institute of Chartered Accountants of India (ICAT)
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Fthics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon
4. The Company’s Board of Directors is responsible for the other information. The other information

obtained at the date of this auditor’s report is information included in the Director’s Report, but does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.
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Independent Auditor’s Report to the members of Medanta Holdings Private Limited on the
financial statements for the year ended 31 March 2021 (cont’d)

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have petformed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The accompanying financial statements have been approved by the Company’s Board of Directors. The
Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Ind AS
specified under section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other itregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company ot to cease
operations, ot has no realistic alternative but to do so.

Those Boatd of Directors is also tesponsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives ate to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can atise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statcments, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The tisk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, ot the override of internal control;




10.

11.

12.

13.

Walker Chandiok & Co LLP

Independent Auditor’s Report to the members of Medanta Holdings Private Limited on the
financial statements for the year ended 31 March 2021 (cont’d)

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedutes
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we ate also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls;

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

® Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events ot
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditot’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern; and

® FEvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we report that the provisions of section 197 read with Schedule V to the Act was not
applicable to the Company since the Company was not a public company as at 31 March 2021, as defined
under section 2(71) of the Act. Accordingly, reporting under section 197(16) is not applicable.

As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A, a statement on the

matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A, as required by section 143(3) of the Act, based on our audit, we
report, to the extent applicable, that:

a) we have sought and obtained all the information and explanations which to the best of out knowledge
and belief were necessary for the purpose of our audit of the accompanying financial statements;

b) in our opinion, proper books of account as requited by law have been kept by the Company so far as
it appears from our examination of those books;

c) the financial statements dealt with by this report are in agreement with the books of account;

d) 1in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133 of

the Act;
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Independent Auditor’s Report to the members of Medanta Holdings Private Limited on the
financial statements for the year ended 31 Match 2021 (cont’d)

e) on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2021 from being appointed as
a director in terms of section 164(2) of the Act;

f)  we have also audited the internal financial controls with reference to financial statements of the
Company as on 31 March 2021 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 6 September 2021 as per Annexure B
expressed unmodified opinion; and

g) with respect to the other matters to be included in the Auditor’s Report in accordance with rule 11 of
the Companies (Audit and Auditors) Rules, 2014 (as atnended), in our opinion and to the best of out
information and according to the explanations given to us:

i the Company does not have any pending litigation which would impact its financial position as at
31 March 2021;

il the Company did not have any long-term contracts including detivative contracts for which there
were any matetial foreseeable losses as at 31 March 2021;

111 there were no amounts which wete required to be transferred to the Investor Education and
Protection Fund by the Company duting the year ended 31 March 2021; and

1v. the disclosure requirements relating to holdings as well as dealings in specified bank notes were
applicable for the period from 8 November 2016 to 30 December 2016, which are not relevant to
these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

Rajni Mundra
Partner

Membership No.: 058644

UDIN: 21058644A AAAFEKS503

Place: New Delhi
Date: 6 September 2021

Chartered Accountants
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Annexure A to the Independent Auditor’s Report of even date to the members of Medanta Holdings
Private Limited, on the financial statements for the year ended 31 March 2021

Based on the audit procedures petformed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and
the books of account and other tecords examined by us in the normal course of audit, and to the best of our
knowledge and belief, we report that:

(1) (2) The Company has maintained proper records showing full particulars, including quantitative details
and situation of property, plant and equipment, capital work-in-progress, right of use assets and
intangible assets.

(b) The property, plant and equipment and capital work-in-progress have been physically verified by the
management during the year and no material discrepancies were noticed on such verification. In our
opinion, the frequency of verification of the propetty, plant and equipment and capital work-in-
progress is reasonable having regatd to the size of the Company and the nature of its assets.

(c) The title/lease deeds of all the immovable properties (which are included under the head ‘property,
plant and equipment’ and ‘right of use assets’) ate held in the name of the Company.

(if) In our opinion, the management has conducted physical verification of inventory at reasonable
intervals during the year and no material discrepancies between physical inventory and book recotrds
were noticed on physical verification.

(iif) The Company has not granted any loan, secured or unsecured to companies, firms, Limited Liability
Partnerships (LLPs) or other parties covered in the register maintained under Section 189 of the Act.
Accordingly, the provisions of clauses 3(iif)(a), 3(ifi)(b) and 3(iii)(c) of the Order are not applicable.

(iv) In our opinion, the Company has not entered into any transaction covered under Sections 185 and
1806 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

) In our opinion, the Company has not accepted any deposits within the meaning of Sections 73 to 76
of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable.

(vi)  The Central Government has not specified maintenance of cost records under sub-section (1) of
Section 148 of the Act, in respect of Company’s services. Accordingly, the provisions of clause 3(vi)
of the Order are not applicable.

(vi)(a) The Company is generally regular in depositing undisputed statutory dues including provident fund,
employees’ state insutance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value
added tax, goods and services tax, cess and other material statutory dues, as applicable, to the
appropriate authorities. Further, no undisputed amounts payable in respect thereof were outstanding
at the year-end for a period of more than six months from the date they becotme payable.

(b) There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty of excise,
value added tax and goods and services tax that have not been deposited with the appropriate
authorities on account of any dispute.

(viity  The Company has not defaulted in repayment of loans or botrowings to any bank during the year.
Further, the Company has no loans or borrowings payable to a financial institution or government

Cha

and no-dues payable to debenrure-holders during the year.
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Annexure A to the Independent Auditor’s Report of even date to the members of Medanta Holdings
Private Limited, on the financial statements for the year ended 31 March 2021 (cont’d)

(ix) The Company did not raise moneys by way of initial public offer or further public offer (including
debt instruments). In our opinion, the term loans wete applied for the putposes for which the loans
were obtained, though idle funds which were not requited for immediate utilisation have been
invested in liquid investments, payable on demand.

(x) No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the period covered by our audit.

(x1) The provisions of Section 197 of the Act read with Schedule V to the Act was not applicable to the
Company since the Company was not a public company as at 31 March 2021, as defined under
Section 2(71) of the Act. Accordingly, provisions of clause 3(xi) of the Order ate not applicable.

(xii) In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the
Order are not applicable.

(xit)  In our opinion, all transactions with the related patties are in compliance with Section 188 of the
Act, whete applicable, and the requisite details have been disclosed in the financial statements, as
required by the applicable Ind AS. Further, in our opinion, the Company is not required to constitute
audit committee under Section 177 of the Act.

(xiv)  During the year, the Company has made private placement of shares. In respect of the same, in our
opinion, the Company has complied with the requirement of Section 42 of the Act and the Rules
framed thereunder. Further, in our opinion, the amounts so raised have been used for the purposes
for which the funds were raised. During the year, the Company did not make preferential allotment
of shares or fully or partly convertible debentures.

(xv) In our opinion, the Company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

(xvi)  The Company is not required to be registered under Section 45-IA of the Resetve Bank of India Act,
1934.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

Q(KZ g,‘\’)‘; F{V‘\ ‘WM
Rajni Mundra

Partner
Membership No.: 058644

UDIN: 21058644AAAAEKSE503

Place: New Delhi
Date: 6 September 2021

Chartered Accountants
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Annexure B to the Independent Auditor’s Report of even date to the members of Medanta
Holdings Private Limited, on the financial statements for the year ended 31 March 2021

Independent Auditor’s Report on the internal financial controls with reference to the financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the financial statements of Medanta Holdings Private Limited (‘the
Company’) as at and for the year ended 31 March 2021, we have audited the internal financial controls with
reference to financial statements of the Company as at that date.

Responsibilities of Management and Those Chatged with Governance for Internal Financial
Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the ‘Guidance Note’) issued by the Institute of Chartered
Accountants of India (‘ICAT). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that wete operating effectively for ensuring the orderly and efficient
conduct of the Company’s business, including adherence to the Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and etrors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Standards on
Auditing issued by the ICAI prescribed under Section 143(10) of the Act, to the extent applicable to an
audit of internal financial controls with reference to financial statements, and the Guidance Note issued by
the ICAL Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to financial statements were established and maintained and if such controls
operated effectively in all material respects.

Out audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Qur audit of
internal financial controls with reference to financial statements includes obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements
A company's internal financial controls with reference to financial statements is a process designed to

provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's

Ci

h

p

ftered Accountants



Walker Chandiok & Co LLP

Annexure B to the Independent Auditor’s Report of even date to the members of Medanta
Holdings Private Limited, on the financial statements for the year ended 31 March 2021 (cont’d)

internal financial controls with reference to financial statements include those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company ate being made
only in accordance with authorisations of management and ditectors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Intetnal Financial Controls with Reference to Financial Statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or impropet management overtide of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods ate subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such controls were operating effectively as at 31 March 2021, based on the
internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the ICATL

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

QCAK'M M \W .
Rajni Mundtra
Partner
Membership No.: 058644

UDIN: 21058644 AAAAEKS8503

Place: New Delhi
Date: 6 September 2021

Chartered Accountants



Medanta Holdings Private Limited
Balance sheet as at 31 March 2021

As at As at As at
Notes 31 March 2021 31 March 2020* 01 April 2019%
(% in lakhs) (¥ in lakhs) (% in lakhs)
ASSETS
Non-current assets
Property, plant and cquipment 6 A 58,308.74 60,866.62 7,538.83
Capital work-in-progress 6 A 16,615.81 15,489.20 51,093.49
Right of use assets 6B 324.39 371.83
Intangible assets 6 C 409.94 484.53 -
Financial assets
Loans 7 204.55 193.68 182.64
Other financial assers 8 A T80.50 705.76 153.45
Deferred tax assets (ney) 9 233579 34.62
Income-tax assets {net; i 182.76 11.45 1092
Other non-current asscis A 54.78 83.49 429.58
Total non-current assets 79,417.30 78,206.56 59,443.50
Current assets
Iaventories 12 804.19 626.28
Financial assets
"I'rade receivables 3 426.59 83.93 -
Cash and cash cquivalents 14 739.15 1,032.54 2,565.82
Other bank balances 15 RIVAE 265.93 106.34
Qther financial assets 8B 136.43 21578 172.08
Oyther current assets 0B 144.55 42.26 0.46
Total current assets 2,568.64 2,266.72 2,844,770
Total assets 81,985.94 80,473.28 62,288.20
EQUITY AND LIABILITIES
BEquity
Fyuicy share capatal 16 A 7,073.63 654072 5138 58
Instrumuents entirely equity in nature 16 B 24789 632.9: 723.08
Other equity Vi 21,355.96 20,278.68 16,776.52
Total equity 28,777.48 27,452.34 22,638.18
Jiabilities
Non-current liabilities
Financiai liabilities
Borrowings 18 39,905.76 42,813.70 36,422 24
lease liabilities 19 326.35 382.05
Provisions 20 A 198.5¢ 81.36 7000
Other non-cursent liabilities 21 A 1,862.60 2,021.80 1,222.26
Total non-current liabilities 42,296.30 45,298.91 37,651.52
Current liabilities
Cinanerd habilivey
iease vabihites 19 2897 25.06
'rade payables
- total ourstandmg dues of neaio enterprises and small enterprises 693.09 151.23
Svata’ outstanding ducs of creditors other than micro enterprises and small enterprise: 1,556.50 1,128.50 i0.38
Orher tnancal linhiies T.744.89 6,006.20 1.851.34
Other cotrent abshies 86824 401 70 13% 4z
Provisions 1547 .22 3.56
‘T'otal current liabilitics 10,912.16 7,722.06 1,998.50
Total equity and liabilities 81,985.94 80,473.28 62,288.20

=Adjusted in accordance with Ind AS 3
7 he accompanying sumsar o Senilicant aee
his is the balance sheat vefesred won our report of cven aate,

i‘or Walker Chandiok & Co LLP

Chartered Accountants
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Medanta Holdings Private Limited
Statement of profit and loss for the year ended 31 March 2021

Notes For the year ended For the year ended
31 March 2021 31 March 2020%*
(¥ in lakhs) (¥ in lakhs)
Income
Revenue from operations 24 21,963.17 2,849.08
Other income 25 239.92 111.70
22,203.09 2,960.78
Expenses
Cost of materials consumed 26 4,679.66 562.08
FEmployee benefits expense 27 4,954.51 1.647.92
I'inance costs 28 3,475.83 1,660.65
Depreciation and amortisation expense 29 3,495.25 1,384.96
Impairment losses on financial assets 30A 4.96 -
Orther expenses 308 9,153.62 3,157.68
25,763.83 8,413.29

Loss before tax (3,560.74) (5,452.51)
Tax expensc

Deferred tax (credit)/expense 31 (2,348.40) 34.33
Loss after tax (1,212.34) (5,486.84)
Other comprehensive income
ltems that will not be reclassified 1o statement of profit and oss

Re-measurement gains on defined benefit plans 50.12 1.27

Income-tax relating to items that will not be reclassified to statement of profit and loss (12.61) (0.29)
Total other comprehensive income for the year 37.51 0.98
Total comprehensive income for the year (1,174.83) (5,485.86)
Earnings per equity share 32

Basic (%) (1.66) 8.77

Dilured (3) (1.663 8.7
*Adjusted in accordance with Ind AS 8 “Accounting policies, changes in accounting estimates and crrors’,

The accompanying summary of significant accounting policics and other explanatory information are an integral part of these financial statements.
This is the statement of profit and foss referred to i our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Chartered Accountants

Firm’s Registration No.: 001076N/IN500013
O\OK ¢ & g
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“q : e, ek
Rajni Mundra < k. wresh Trehan Sunjl Sachdeva Pranab Bal
Partner % §I Dircctor Diréetor Chicef Financtal Officer Company Secretary
Membership No.: 058644 O'A QOV [IDIN:00012148) [IDIN:00012115}
\'/?7,;. i Y\Ci/
NG

Place: New Delhi Place: Gurugram Place: Gurugram Place: l.ucknow Place: Gurugram

Date : 06 September 2021 Date : 06 September 2021 Date : 06 September 2021 Date : 06 September 2021 Date : 06 September 2021




Medanta Holdings Private Limited
Statement of changes in cquity for the year ended 31 March 2021

A Equity share capital* (¥ in lakhs)
Particulars Opening Issue of equity share Balance as at Issue of equity Balance as at
balance as at | capital during the year® | 31 March 2020 sharc capital 31 March 2021
01 April 2019 during the
year®
Eiquity share capital 5,138.58 1,402,144 6,5-10.72 632.91 7,173.63

™ On account of conrersion of computsorily convertible preference shares,

B Instruments cntirely equity in nature®* (% in lakhs)
Particulars Opening | Conversion into Issue of Balance as at Conversion into Issuc of Balance as at
balance as at | equity share |preference share 31 March 2020 equity share preference 31 March 2021
01 April 2019 | capital during | capital during capital during the | share capital
the year the year year during the year
Compulsorily convertible preference shares 723.08 (1,402,144 1,311.98 632.91 (632.91) 247.89 247.89
C Other equity®¥* (¥ in lakhs)
Particulars Capital contribution Reserves and surplus Total
from Holding Company Securitics Retained
premium earnings
Balance as at 31 March 2019 200.00 16,737.35 (160.83) 16,776.52
1.oss for the year (5,486.84) (5,486.84)

Other comprehensive income

Re-measurement gains on defined benefit plans (net of tax) - 0.98 0.98
Issue of equity shares +4,620.93 4,620,93
Issuc of compulsorily converuble proference shares +367.09 - 4,367.09
Balance as at 31 March 2020 200.00 25,725.37 (5,646.69) 20,278.68
Toss for the year : - (1,212.349) (1,212.34)
Other comprehensive income

Re-measurement gains on defined benefit plans (net of 1ax) - - 37.51 37.51
Issue of compulsorily convertible preference shares - 225211 - 2,232.11
Balance as at 31 March 2021 200.00 27,977.48 (6,821.52) 21,355.96
*Kefer nate 16.A4 jor details
*ERefer note 161 for details
FukRefer wote 17 fur details
The accompanying summary of significant accounting policies and other explanatory information are an integral pan of these financial statements.

This 15 the statement of changes in equuy referred to i our report of even date
for Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Chartered Accountants S y |
fdrm's Registration No.: 00107, a’@@;@f‘lﬁ‘;
QT t

)

Q&‘l’b N
Rajni Mundra

Dr. Naresh Trehan Sachdeva Pranab Bal Nitu Kumari
Partner Director Irgetor Chief Financial Officer Company Secretary
Membership No: 0586-+1 1D N0001 21484 fIN:GG12115)
Place: New Delh: Place: Gurugram Place: Gurugram Place: Lucknow Place: Gurugram

Date : 06 September 2021 Date : 06 September 2021 Date : 06 September 2021 Date : 06 September 2021 Date : 06 September 2021




Medanta Holdings Private Limited
Cash flow statement for the year ended 31 March 2021

A

CASH FLOWS FROM OPERATING ACTIVITIES

LLoss before tax
Adjustments for:
Depreciation of property, plant and equipment -

Depreciation on right of us gt

Amortisation of intangible as
Interest income on bank deposits

Government grants income

Profit on disposal of property, plant and equipments

Interest on term loans

Interest on Jease labilities
Interest on deferred payment habrhties
Other borrowing costs
Impairment losses on {inancial assets
Receivables under export benefit scheme wrtten off
Assets written off
Unrealised foreign exchange loss (net)
Provision for employee benefits (net)
Operating profit/(loss) before working capital changes

Moveinent in working capital
Non-current foans
Inventories
Other current assets
Other current financial assets
Trade receivables
‘T'rade payables
QOther curvent fmanciat labilities
Other current and nen-current labilisies
Cash flows from/(used in) operations
Income tax paid (riet of refunds?
Net cash flows from/(used in) operating activities (A)

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property phintand equipments, capital work-in-progress and intangtble assets (inchiding capual advanees,
capital creditors and deferred payment habilites)

Proceeds from disposal of praperty, plant and equipments

Maovement in other bank balances (nets

Movement in bank deposits having matarity period more than 12 months {net)

Interest recerved

Net cash used in investing activities (B)

CASTI FL.OWS FROM FINANCING ACTIVITIES

Proceeds {rom issue of compulsorily convertible preference shares (ncluding securities premaumy
Proceeds from nou-current borrowings

Repayments of non-current borrowings

Interest pad o1

interest paid of lease !
Payment of lease habilines
Net cash flows from financing activities (C)

Deerease in cash and casly equwalents (A +B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year (refer note below)

Note: Reconciliation of cash and cash equivalents as per cash flow statement (refer note 14)
Batances with banks i current accounts

Cash on hand

For the year ended
31 March 2021

For the year ended
31 March 2020

(¥ in lakhs)

(¥ in lakhs)

(3.560.74) (5,452.51)
334164 1,306.53
4744 37.77
106.17 40.65
(85.69) (75.00)
(203.43) (69.20)
(2.53) -
300212 1,248.99
37.65 32,20
43511 -
0.95 379.37
196 -
172.08 -
0.47 .
185.89 216.46
173.60 81.28
3,655.69 (2,253.37)
(10.87) (11.04)
(177.91) (626.28)
(102.28) (41.78)
(92.73) (43.70)
(3:47.61) (83.93)
973.75 1,269.42
26.12 30.29
463.08 110.53
4,387.24 (1,649.86)
(171.30) (0.53)
4,215.94 (1,650.39)
(4,743.59) (11,838.07)
2.82 .
(51803 159.61°
(63.15) (540.96)
8544 68.49
(4,770.28) (12,470.15)
2,500.00 10,300.00
6,300.00
(258.59) (199.87)
(1919.19 {3,762.55)
(37.65) 32.29)
(23.62) (18.01)
260.95 12,587.28
(293.39) (1,533.26)
1,032.54 2,565.80
739.15 1,032.54
01,59 980.89
3756 51.65
730.15 1,032.54

“The accompanying summiasy of symificant accountng policies and other explanatory mformation are an integrat part of these financial starements.

This s the cash flow statement re

red 1o m our report of even date,
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5.2

Medanta Holdings Private Limited

Summary of significant accounting policies and other explanatory information for the year ended
31 March 2021

Background

Medanta Holdings Private Limited (‘the Company’) is engaged in the business of providing healthcare services.
The Company is domiciled in India and its registered office is situated at E — 18, Defence Colony, New Delhi —
110024.

General information and statement of compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards (heteinafter referred to
as the ‘Ind AS’) as notified by Ministty of Corporate Affairs under Section 133 of the Companies Act, 2013 (‘the
Act’) tead with the Companies (Indian Accounting Standards) Rules 2015, as amended and other relevant
provisions of the Act.

The financial statements for the year ended 31 March 2021 were authorized and approved for issue by the Board
of Directors on 6 September 2021. The revision to financial statements is permitted by Board of Directors after
obtaining necessary approvals or at the instance of regulatory authorities as per provisions of the Act.

Basis of preparation

The financial statements have been prepated on going concern basis in accordance with accounting principles
generally accepted in India. Further, the financial statements have been prepared on historical cost basis except for
certain financial assets and financial liabilities which are measured at fair value.

Recent accounting pronouncement

Amendments to Schedule IIT of the Act

On 24 March 2021, the Ministry of Corporate Affairs (“MCA”) through a notification, amended Schedule III of
the Act. The amendments revise Division I, IT and I1I of Schedule III and ate applicable from 1 April 2021. The
revised Division IT which relate to companies whose financial statements are required to comply with Companies
(Indian Accounting Standards) Rules 2015, as amended, prescribes amendments for various additional disclosures.
The Company is evaluating the requirements of these amendments and their impact on the financial statements.

Summary of significant accounting policies

The financial statements have been prepared using the significant accounting policies and measurement bases
summatised below. These policies have been consistently applied to all the years presented, unless otherwise stated.

Current versus non-curtent classification

All assets and liabilities have been classified as current or non-current as per the Company’s operating cycle and
other criteria set out in Division IT of Schedule III of the Act. Based on the nature of the operations and the time
between the acquisition of assets for processing/setvicing and their realisation in cash or cash equivalents, the
Company has ascertained its operating cycle as twelve months for the purpose of current/non-current classification
of assets and liabilities.

Property, plant and equipment

Recognition and initial measurement

Property, plant and equipment are stated at their cost of acquisition. The cost comptises purchase price, borrowing
cost if capitalization criteria are met and directly attributable cost of bringing the asset to its working condition for
the intended use. Any trade discount and rebates are deducted in arriving at the purchase price. Property, plant and
equipment purchased on deferred payment basis are recorded at equivalent cash price. The difference between the
cash price equivalent and the total payment is recognised as intetest expense over the period until payment is made.

Subsequent costs and disposal
Subsequentcosts-ate included in the asset’s-catrying-amount or recognised-as-a-separate-asset; as-appropriate; only
when it is probable that future economic benefits associated with the item will flow to the Company and the cost
of the 1ten}e@(5ﬁ3§@e2311red reliably. The carrying amount of any component accounted for as a separate asset
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5.3

5.4

Medanta Holdings Private Limited
Summaty of significant accounting policies and other explanatory information for the year ended
31 March 2021

de-recognised when replaced. All other repair and maintenance costs are recognised in statement of profit and loss
as incurred.

Items such as spare parts, stand-by equipment and servicing equipment are recognised as property, plant and
equipment when they meet the definition of property, plant and equipment. Otherwise, such items are classified
as mventory.

An item of property, plant and equipment initially recognised is de-recognised upon disposal or when no futuge
economic benefits are expected from its use. Any gain or loss arising on de-recognition of the asset (calculated as
the difference between the net disposal proceeds and the catrying amount of the asset) is recognised in statement
of profit and loss when the asset is detecognised.

Capital work-in-proggess includes property, plant and equipment under construction and not ready for intended
use as on the balance sheet date.

Subsequent measnrement (depreciation and nseful life)

Frechold land is carried at historical cost. All other items of property, plant and equipment are subsequently
measured at cost less accumulated depreciation and impairment losses. Depreciation on property, plant and
equipment is provided on a straight-line basis, computed on the basis of useful lives (as set out below) prescribed
m Schedule II to the Act.

Asset class Useful life
Building 30 years
Medical equipments 5 to 15 years
Medical and surgical instruments | 3 years
Other plant and equipments 15 years
Furniture and fixtures 10 years

IT equipment 3 to 6 years
Office equipment 5 years
Electrical installation 10 years
Vehicles 6 to 8 years

The residual values, useful lives and method of depreciation are reviewed at the end of each financial year.
Intangible assets

Recognition and initial measnrement

Intangible assets (software) are stated at their cost of acquisition. The cost comprises purchase price, borrowing
cost if capitalization criteria are met and directly attributable cost of bringing the asset to its working condition for
the intended use.

Subsequent measurement
The cost of capitalized software is amortized over a period of five years from the date of its acquisition.

De-recognition

Intangible asset 1s de-recognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is recognized in the statement of profit and loss, when the
asset is derecognised.

Inventories

Inventories are valued at cost or net realisable value, whichever is lower. Cost is caleulated on weighted average
basis. Cost of these inventories comprises of all cost of purchase, taxes (except where credit is allowed) and other

costs incurred in bringing the inventories to their present location and condition. Cost of purchased inventory is

determined after deducting rebates and discounts. e
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Medanta Holdings Private Limited
Summary of significant accounting policies and other explanatory information for the year ended
31 March 2021

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of
completion and the estimated costs necessary to make the sale.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue is recognized upon
transfer of control of promised products or services to customers/patients in an amount that reflects the
consideration the Company expects to receive in exchange for those products or services. Revenue is measured
net of rebates, discounts and taxes. The Company applies the revenue recognition critetia to each component of
the revenue transaction as set out below.

Tncome from healthcare services

Revenue from healthcare services is recognized as and when related services are rendered and include services for
patients undergoing treatment and pending for discharge, which is shown as unbilled revenue under other current
financial assets. The Company considers the terms of the contract and its customary business practices to determine
the transaction price. The transaction price is the amount of consideration to which the Company expects to be
entitled in exchange for the services, excluding amouants collected on behalf of third parties (for example, indirect
taxes).

A recetvable is recognised by the Company when the control is transferred as this is the case of point in time
recognition where consideration is unconditional because only the passage of time is required. When either party
to a contract has performed, an entity shall present the contract in the balance sheet as a contract asset or a contract
liability, depending on the relationship between the entity’s performance and the payment.

Tncome from sale of pharmacy products fo ont-patients

Revenue from pharmacy products is recognized as and when the control of products is transferred to the customer.
The Company considers its customary business practices to determine the transaction price. The transaction price
is the amount of consideration to which the Company expects to be entitled in exchange for the products, excluding
amounts collected on behalf of third parties (for example, indirect taxes).

Interest income
Interest income is recorded on accrual basis using the effective interest rate (EIR) method.

Other income
Revenue arising from revenue sharing agreements is recognized as per the terms of the arrangement.

Botrowing cost

Borrowing cost includes interest expense as per effective interest rate (EIR). Borrowing costs directly attributable
to the acquisition, construction or production of a qualifying asset are capitalized during the period of time that is
required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily
take a substantial period of time to get ready for its intended use or sale. All other borrowing costs are expensed
m the period they occut.

Leases
Company as a lessee —Right of use assets and lease liabilities

A lease is defined as ‘a contract, or part of a contract, that conveys the right to use an asset (the underlying asset)
for a period of time in exchange for consideration’.

Classification of leases
The Company enters into leasing arrangements for various assets. The assessment of the lease is based on several
factors, including, but not limited to, transfer of ownership of leased asset at end of lease term, lessee’s option to
extend/purchase ete.
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Medanta Holdings Private Limited

Summary of significant accounting policies and other explanatory information for the year ended
31 March 2021

Recognition and initial measurement of right of use assets

At lease commencement date, the Company recognises a right-of-use asset and a lease liability on the balance sheet.
The right-of-use asset is measured at cost, which is made up of the initial measurement of the lease liability, any
mitial direct costs incurred by the Company, an estimate of any costs to dismantle and remove the asset at the end
of the lease (if any), and any lease payments made in advance of the lease commencement date (net of any incentives
received).

Subsequent measurement of right of use assets

The Company depreciates the right-of-use assets on a straight-line basis from the lease commencement date to the
carlier of the end of the useful life of the right-of-use asset or the end of the lease term. The Company also assesses
the right-of-use asset for impairment when such indicators exist.

Lease liabilities

At lease commencement date, the Company measures the lease liability at the present value of the lease payments
unpaid at that date, discounted using the interest rate implicit in the lease if that rate is readily available or the
Company’s incremental borrowing rate. Lease payments included in the measutement of the lease liability are made
up of fixed payments (including in substance fixed payments) and variable payments based on an index or rate.
Subsequent to initial measurement, the liability will be reduced for payments made and increased for interest. It is
re-measured to reflect any reassessment or modification, or if there are changes in in-substance fizxed payments.
When the lease liability is re-measured, the corresponding adjustment is reflected in the right-of-use asset.

The Company has elected to account for short-term leases using the practical expedients. Instead of recognising a
right-of-use asset and lease liability, the payments in relation to these are recognised as an expense in statement of
profit and loss on a straight-line basis over the lease term.

Further, the Company has also elected to apply another practical expedient whereby it has assessed all the rent
concessions occurring as a direct consequence of the COVID-19 pandemic, basis the following conditions
prescribed under the standard:

a) the change in lease payments results in revised consideration for the lease that is substandally the same as, or
less than, the consideration for the lease immediately preceding the change;

b) any reduction in lease payments affects only payments otiginally due on or before the 30 June 2021; and

c) there is no substantive change to other terms and conditions of the lease.

If all the reat concessions meet the above conditions, then, the related rent concession has been recognised in
statement of profit and loss.

Impairment of non-financial assets

Assessment 1s done at each balance sheet date as to whether there is any indication that an asset may be impaired.
For the purpose of assessing impairment, the smallest identifiable group of assets that generates cash inflows from
continuing use that are largely independent of the cash inflows from other assets or groups of assets, is considered
as a cash generating unit. If any such indication exists, an estimate of the recoverable amount of the asset/cash
generating unit is made. Assets whose catrying value exceeds their recoverable amount are written down to the
recoverable amount. Recoverable amount is higher of an asset’s or cash generating unit’s net selling price and its
value i use. Value in use is the present value of estimated future cash flows expected to arise from the continuing
use of an asset and from its disposal at the end of its useful life. Assessment is also done at each balance sheet date
as to whether there is any indication that an impairment loss recognised for an asset in prior accounting periods
may no longer exist or may have decreased.

Foreign currency
Functional and presentation currency

[tems included in the financial statement of the Company are measured using the curgency of the primary economic
environment i which the entity operates (‘the functional currency’). The financial statements have been prepared

and presented in Indian Rupees (INR); which is the Company’s functional and presentation-curtency
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Medanta Holdings Private Limited

Summary of significant accounting policies and other explanatory information for the year ended
31 March 2021

Transactions and balances

Foreign currency transactions are recorded in the functional curtency, by applying to the exchange rate between
the functional currency and the foreign currency at the date of the transaction.

Foreign currency monetary items outstanding at the balance sheet date are converted to functional currency using
the closing rate. Non-monetary items denominated in a foreign cutrrency which are carried at historical cost are
reported using the exchange rate at the date of the transaction.

Exchange differences arising on monetary items on settlement, or restatement as at reporting date, at rates different
from those at which they were initially recorded, are recognized in the statement of profit and loss in the year in
which they arise.

Financial instruments

Recognition and initial measurement

Financial assets and financial Habilities are recognised when the Company becomes a party to the contractual
provisions of the financial instrument and are measured initially at fair value adjusted for transaction costs, except
for those carried at fair value through profit or loss which are measured initially at fair value.

The classification depends on the Company’s business model for managing the financial assets and the contractual
terms of the cash flows. For assets measured at fair value, gains and losses will either be recorded in the statement
of profit and loss or other comprehensive income. For investments in debt instruments, this will depend on the
business model in which the investment is held. For investments in equity instruments, this will depend on whether
the Company has made an irrevocable election at the time of initial recognition to account for the equity investment
at fair value through other comprehensive income (FVOCD).

Non-derivative financial assets

Subsequent measurement
Financial assets carried at amottised cost — A ‘financial asset’ is measured at the amortised cost if both the
following conditions are met:

¢ The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

o Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
mterest rate (EIR) method.

De-recognition of financial assety
A financial asset is de-recognised when the contractual rights to receive cash flows from the asset have expired or
the Company has transferred its rights to receive cash flows from the asset.

Non-detivative financial liabilities

Subsequent measurement
Subsequent to iitial recognition, all non-derivative financial liabilities are measured at amortised cost using the
effective interest method.

De-recognition of financial liabilities

A ﬁmnrm] liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts 1s recognised in the statement of profit and loss.
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Medanta Holdings Private Limited

Summary of significant accounting policies and other explanatoty information for the year ended
31 March 2021

Offsetting of financial instruments

Financial assets and financial habilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
to realise the assets and settle the liabilities simultaneously. The legally enforceable right must not be contingent
on future events and must be enforceable in the normal course of business and in the event of default, insolvency
or bankruptey of the Company or the countetparty.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its financial assets and
the impairment methodology depends on whether there has been a significant increase in credit risk.

Trade receivables

In respect of trade receivables, the Company applies the simplified approach of Ind AS 109, which requires
measurement of loss allowance at an amount equal to lifetime expected credit losses. Lifetime expected credit
losses are the expected credit losses that result from all possible default events over the expected life of a financial
instrument.

Otbher financial assets

In respect of its other financial assets, the Company assesses if the credit risk on those financial assets has increased
significantly since initial recognition. If the credit risk has not increased significantly since initial recognition, the
Company measures the loss allowance at an amount equal to 12-month expected credit losses, else at an amount
equal to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occurring over the expected
life of the financial asset. To make that assessment, the Company compares the risk of a default occurring on the
financial asset as at the balance sheet date with the risk of a default occurring on the financial asset as at the date
of initial recognition and considers reasonable and supportable information, that is available without undue cost
ot effort, that is indicative of significant increases in credit risk since initial recognition. The Company assumes
that the credit risk on a financial asset has not increased significantly since initial recognition if the financial asset
1s determined to have low credit risk at the balance sheet date

Taxes

Tax expense comprises current and deferred tax. Current and deferred tax is recognised in statement of profit and
loss except to the extent that it relates to items recognised directly in equity or other comprehensive income.

The current ncome-tax charge is calculated on the basis of the tax laws enacted at the balance sheet date.
Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected
to be paid to the tax authorities.

Deferred tax 1s provided in full, on temporary differences arising between the tax base of assets and liabilities and
their carrying amounts in the financial statements. Deferred tax is determined using tax rates (and laws) that have
been enacted or substantially enacted by the end of the reporting period and are expected to apply when the related
deferred tax asset is realised or the deferred tax liability is settled. Deferred tax assets are recognised for all
deductible temporary differences and unused tax losses only if it is probable that future taxable amounts will be
available to utilise those temporary differences and losses.

Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends
either to settle on a net basis, or to realise the asset and settle the liability simultaneously. Deferred tax assets and
liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the
deferred tax balances relate to the same taxation authority.
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Summary of significant accounting policies and other explanatoty information for the year ended
31 March 2021

Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand deposits with the banks, other short-term highly liquid
mvestments with original maturity of three months and less.

Employee benefits

Short-tern employee benefits

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12
months after the end of the period in which the employees render the related service are classified as short-term
employee benefits. These benefits include salaries and wages, short-term bonus, incentives etc. These are measured
at the amounts expected to be paid when the liabilities are settled. The liabilities are presented as current employee
benefit obligations in the balance sheet.

Defned contribution plan

Contribution towards provident fund is made to the regulatory authorities, where the Company has no further
obligations. Such benefits are classified as defined contribution plan as the Company does not catry any further
obligations, apart from the contributions made on a monthly basis. In addition, contributions are made to
employees' state insurance schemes, which are also defined contribution plans recognized and administered by the
Government of India. The Company's contributions to these schemes are expensed in the statement of profit and
loss.

Defined benefit plan

The Company has unfunded gratuity as defined benefit plan where the amount that an employee will receive on
retirement is defined by reference to the employee’s length of service and final salary. The gratuity plan provides a
lump sum payment to vested employees at retirement, death, incapacitation or termination of employment, of an
amount based on the respective employee’s salary and the tenure of employment. The Company’s liability is
actuarially determined (using the Projected Unit Credit method) at the end of each year. This is based on standard
rates of inflation, salary growth rate and mortality.

Discount factors are determined close to each year-end by reference to market yields on government bonds that
have terms to maturity approximating the terms of the related liability. Setvice cost and net interest expense on the
Company’s defined benefit plan is included in employee benefits expense.

Actuarial gains/losses resulting from re-measurements of the defined benefit obligation are included in other
compzrehensive income.

Other long-term employee benefits

The Company also provides benefit of compensated absences to its employees which are in the nature of long-
term employee benefit plan. Liability in respect of compensated absences becoming due and expected to be availed
more than one year after the balance sheet date is estimated on the basis of an actuarial valuation performed by an
independent actuaty using the projected unit credit method as on the reporting date. Service cost and net interest
expense on the Company’s other long-term employee benefits plan is included in employee benefits expense.
Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are also
recorded in the statement of profit and loss in the year in which such gains or losses arise.

Government grants

Grants from the government are recognised at their fair value when there is reasonable assurance that the grant
will be received and the Company will comply with all attached conditions. When the grant relates to a revenue
item, it is recognized in statement of profit and loss on a systematic basis over the periods in which the related
costs are expensed. The grant can either be presented separately or can deduct from related reported expense.
Government grant relating to capital assets are recognised initially as deferred income and are credited to statement
of profit and loss on a straight line basis over the expected lives of the related asset and presented within other
operating income. This accounting policy is to be read with note 39.
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Provisions, contingent liabilities and contingent assets

Provisions ate recognized when the Company has a present (legal ot constructive) obligation as a result of past
events, for which it is probable that an outflow of resousces will be required to settle the obligation and a reliable
estimate of the amount can be made. Provisions tequited to settle are reviewed regularly and are adjusted where
necessary to reflect the current best estimates of the obligation. Provisions are discounted to their present values,
where the time value of money is material.

Contingent liability is disclosed unless the likelihood of an outflow of resources is rtemote and there is a possible
obligation or a present obligation that may, but probably will not, require an outflow of resources.

Contingent assets are disclosed only when inflow of economic benefits therefrom is probable and recognized only
when realization of income is virtually certain.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding
during the period. The weighted average number of equity shares outstanding during the period is adjusted for
events including a bonus issue.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects
of all dilutive potential equity shates.

Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per the
requirement of Division II of Schedule IT1, unless otherwise stated.

Critical estimates and judgements

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom
equal the actual results. Management also needs to exercise judgement in applying the Company’s accounting
policies. This note provides an overview of the areas that involved a higher degree of judgement or complexity,
and of items which are more likely to be materially adjusted due to estimates and assumptions turning out to be
different than those originally assessed. Detailed information about each of these estimates and judgements is
included in relevant notes together with information about the basis of calculation for each affected line item in
the financial statements.

a) Recognition of deferred tax assets — The extent to which deferred tax assets can be recognized is based on
an assessment of the probability of the Company’s future taxable income (supported by reliable evidence)
against which the deferred tax assets can be utilized.

b) Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of
mmpairment of assets requires assessment of several external and internal factors which could result in
deterioration of recoverable amount of the assets.

¢} Impairment of financial assets — At each balance sheet date, based on historical default rates observed over
expected life, existing market conditions as well as forward looking estimates, the management assesses the
expected credit losses on outstanding receivables. Further, management also considers the factors that may
influence the credit risk of its customer base, including the default risk associated with industry and country in
which the customer operates.
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d)

g)

Defined benefit obligation (DBO) — Management’s estimate of the DBO is based on a number of
undetlying assumptions such as standard rates of inflation, mortality, discount rate and anticipation of future
salary increases. Variation in these assumptions may significantly impact the DBO amount and the annual
defined benefit expenses.

Useful lives of depreciable/amortisable assets — Management reviews its estimate of the useful lives of
depreciable/amortisable assets at each reporting date, based on the expected utility of the assets. Uncertainties
in these estimates relate to technical and economic obsolescence that may change the utilisation of assets.

Leases - The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS
116. Identification of a lease requires significant judgment. The Company uses significant judgement in
assessing the lease term (including anticipated renewals) and the applicable discount rate. The Company
determines the lease term as the non-cancellable period of a lease, together with both periods covered by an
option to extend the lease if the Company is reasonably certain to exercise that option; and periods covered
by an option to texminate the lease if the Company is reasonably certain not to exercise that option. In assessing
whether the Company is reasonably certain to exercise an option to extend a lease, or not to exercise an option
to terminate a lease, it considers all relevant facts and circumstances that create an economic incentive for the
Company to exercise the option to extend the lease, or not to exercise the option to terminate the lease. The
Company revises the lease term if there is a change in the non-cancellable period of a lease.

Government grant — Grants receivables are based on estimates for utilization of the grant as per the
regulations as well as analysing actual outcomes on 2 regular basis and compliance with stipulated conditions.
Changes in estimates or non-compliance of stipulated conditions could lead to significant changes in grant
income and are accounted for prospectively over the balance life of the asset.

Estimates and judgements are continuously evaluated. They are based on historical experience and other factors
including expectation of future events that may have a financial impact on the Company and that are believed to
be reasonable under the circumstances.

(This space has been intentionally left blank)
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Medanta Holdings Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021

6B Right of use assets* (Z in lakhs)
Building Other plant Total
and equipment

Gross block
Balance as at 01 April 2019 - - -

Additions 386.99 22.61 409.60
Balance as at 31 March 2020 386.99 22.61 409.60
Additions - - -

Balance as at 31 March 2021 386.99 22.61 409.60

Accumulated depreciation
Balance as at 01 April 2019 - - -

Chaxge for the year 35.90 1.87 37.77
Balance as at 31 March 2020 35.90 1.87 37.77
Charge for the year 42.96 4.48 47.44
Balance as at 31 March 2021 78.86 6.35 85.21
Net block as at 31 March 2020 351.09 20.74 371.83
Net block as at 31 March 2021 308.13 16.26 324.39

* Refer note 41 for details.

6C Intangible assets (¥ in lakhs)
Software

Gross block
Balance as at 01 April 2019 -

Additions 525.18
Balance as at 31 March 2020 525.18
Additions 31.58
Balance as at 31 March 2021 556.76

Accumulated amortisation
Balance as at 01 April 2019 -

Charge for the year 40.65
Balance as at 31 March 2020 40.65
Charge for the year 106.17
Balance as at 31 March 2021 146.82
Net block as at 31 March 2020 484.53
Net block as at 31 March 2021 409.94

(This space has been intentionally left blank)




Medanta Holdings Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021
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Note -7

Loans* - Non-current
(Unsecured, considered good)
Security deposits

* The Company does not have any loans which are either credit impaired or where there is significant increase in cxedit risk.

Note - 8
Other financial assets - non-current
Bank deposits with maturity of more than 12 months

Notes:

As at
31 March 2021

As at
31 March 2020

(¥ in lakhs)

(% in lakhs)

Bank deposits {excluding interest accrued) of ¥ 12840 lakhs (31 March 2020: ¥ 48.39 lakhs) have been kept under lien as a security for servicing of interest of term loans.

Bauk deposits (excluding interest accrued) of ¥ 587.99 lakhs (31 March 2020: ¥ 594.56 lakhs) ace kept under lien with bank as margin money against the letter of credit issued.

Bank deposits (excluding interest acerued) of ¥ 535.15 lakhs (31 March 2020: ¥ 51.45 lakhs) have been pledged with banks against guarantees.

Other financial assets - current
(Unsecured considered goad)

Receivables from related pacties (refer note 35)
Other receivables

Uabilled revenue

Receivables under export benefit scheme*

*Movement of receivables under export benefit scheme
Opening balance

Less : grants expived Awvritten off during the year

Note -9
Deferred tax assets (net)
Deferred tax assets arising on account of :
Employee benefits
Unabsorbed busin,

s losses and depreciation
Tax impact of expenses

which will be allowed on payment basis
Expected credit loss on trade receivables
Qthers

Deferred tax liabilities arising on account of :
Property, plant and equipment and intangible assets

204.55 193.68
204.55 193.68
780.50 705.76
780.50 705.76

16.08 1115
53.80 12.83
66.55 19.72
B 172.08
136.43 215,78
172.08 172.08
(172.08) -
B 172.08
53.87 20.72
3,295.85 653.30 -
406.64
1.25 -
57.85 -
3,815.46 674.02
(1479.67) (674.02)
(1,479.67) (674.02)
2,335.79 -

(1) The Company has unabsorbed business losses {including unabsorbed depreciation) amounting of ¥ 13,095.40 lakhs (31 March 2020: € 7,827.43 lakhs). Further, the unabsorbed business losses are

available for utilisation for 2 maxioum period of eight yeass,

(i) The Company has recognized deferred tax assers for all deductible temporary differences and unused tax losses, as the Company expects that the taxable profit will be available against which the

deductible tesnporary differences, and the carry forward of unused rax losses can be utilized.

(iif) Caption wise movement in deferred tax assets as follows:

(X in lakhs)

Particulars 01 April 2019 | Recognised in other Recognised in 31 March 2020
comprehensive statement of profit and
income loss
Assets
Lmployee benefits 274 {0.29) 18.27 20.72
Unabsorbed business losses and depreciation 3113 - 622,17 653.30
Others 0.48 - (0.48) -
Liabilities
Property, plant and equipment and ntangible assets (0.06) - {673.96) (674.02)
Sub-total 34.29 (0.29) (34.00) -
Minimum alternate tax credit enticlement 0.33 - 0.33) -
Total 34.62 (0.29) (34.33) -
(X in lakhs)
Particulars 31 March 2020 | Recognised in other Recognised in 31 March 2021
comprehensive statement of profit and
income loss
Assets
Employee benefits 20.72 (12.61) 53.87
Unabsorbed business losses and depreciation 633.30 - 3,295.85
“Tax impact of expenses which will be allowed on payment basis - - 406.04 406.64
Expected credit loss on trade receivables - - 1.25 1.25
Qthers - - 57.85 57.85
Liabilitics
Property, plant and cquipmient and intangible assets - (805.65) (1,479.67)
Total (12.61) 2,348.40 2,335.79




Medanta Holdings Private Limited
Summary of significant accounting policies and other explanatary information for the year ended 31 March 2021

As at As at
31 March 2021 31 March 2020
(% in lakhs) (¥ in lakhs)
Note - 10
Income-tax assets (net)
Advance tax 182.76 1145
182,76 11.45
Note - 11
A Other non-current assets
Capital advances 5478 83.49
54.78 83.49
B Other current assets
Prepaid expenses 121.62 3378
Advance to material/service providers 8.83 7.98
Advance to employees 0.92 0.50
Balances with government authorities 13.18 -
144.55 42.26
Note - 12
Inventories*
Pharmacy, medical and hboratory consumables related to in-patient services 550.04 581.33
Pharmacy and medical consunables related to sale of phanmacy products to out-patients 162.68 -
General stores 9147 44.95
804.19 626.28
* valued at cost or net realisable value, whichever s lower
Note - 13
Trade receivables
Trade receivables considered good - unsecured # 431.55 83.93
Less: Allowance for expected credit loss (+.96) -
426.59 83.93
# Jyter- alia, includes T 22.29 lakhs (31 March 2020: ¥ 2,77 lakhs) receivables from related parties {refer note 35).
Note - 14
Cash and cash equivalents
Balances with banks m current accounts 701.59 980.89
Cash on hand 37.56 51.65
739.15 1,032.54
Note - 15
Other bank balances
Bank deposits with mawurity of more than theee months and upto twelve months 317.73 26593
317.73 265,93
Notes:

(1) Bank deposits of ¥ 124.52 lakhs (31 March 2020: % 263.93 lakhs) are kept under lien with bank as margin moncey against the letter of credit issued.

(Thés space has been intentionally kft hlank)




Medanta Holdings Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021

Note - 16
A Equity share capital As at 31 March 2021 As at 31 March 2020
i Authorised Number Amount Number Amount
(X in lakhs) (X in lakhs)
Equity shace capital of face value of ¥ 10 cach 85,000,000 8,500.00 83,000,000 8,500.00
8,500.00 8,500.00
ii Issued, subscribed and paid up
Equity share capital of face value of T 10 each 71,736,341 7,173.63 65,407,228 6,540.72
7,173.63 6,540.72
iii Reconciliation of number of equity shares outstanding at the beginning and at the end of the year
Equity shares
Balance at the beginning of the year 65,407,228 6,540.72 51,385,808 5,138.58
Add: Issued during the year 6,329,113 632,91 14,021,420 1,402.14
Balance at the end of the year 71,736,341 7,173.63 65,407,228 6,540.72
iv Rights, preferences and restrictions attached to equity shares
The holders of equity shares are entitled to receive dividends as declared from time to time, and are entitled to one vote per share at meetings of the Company.
v Details of shareholders holding more than 5% of equity share capital and shares held by Holding Company
Name of the equity shareholder Number Yo Number Yo
Global Health Limited (fomerdy known as Global Health Private Limited) ¥ 71,736,341 100.00% 65,407,228 100.00%
%O of 1his, ane share is beld by Dr. Navesh Treban as a nopinee of the Holding Company.
vi Aggregate number and class of shares allotted as fully paid up pursuant to contract(s) without payment being received in cash, by way of bonus shares and shares bought back for the
period of 5 years immediately preceding the balance sheet date
The Company did not issue any shares pursuant to contract(s) without payment being received in cash.
The Company did not issue bonus shares in preceding 5 years.
The Company has not undertaken any buy back of shares.
B Instruments entirely equity in nature As at 31 March 2021 As at 31 March 2020
Number Amount Number Amount
i Authorised (% in lakhs) (X in lakhs)
Compulsorily convertible preference shares of face value of ¥ 10 each 15,000,000 1,500.00 15,000,000 1,500.00
1,500.00 1,500.00
ii Issued, subscribed and fully paid up
Compulsorily convertible preference shares of face value of ¥ 10 each 2,478,929 247.89 6,329,113 632.91
247.89 632.91
iii Reconciliation of number of compulsorily convertible preference shares outstanding at the beginning and at the end of the year
Compulsorily convertible preference shares
Balance at the beginning of the year 6,329,113 632.91 7,230,769 723.08
Add: Issued during the year 2,478,929 247.89 13,119,764 1,311.98
Less: Conversion into equity share capital during the year (6,329,113) (632.91) (14,021 420) (1,402.14
Balance at the end of the year 2,478,929 247.89 6,329,113 632.91
iv Rights, preferences and restrictions attached to compulsorily convertible preference shares
These shares are non-cumulative compulsorily convertible preference shares (CCPS') having no dividend and voting tights. The shates are convertible into equity shares as per the eveats and
conditions stated below :-
Conversion event (earlier of the following) Conversion ratio
1 | At the option of the Company;
2 | After the complete allotment of CCPS; or One equity share for each preference share
3 |10 years from the date of issuance and allotment of the eespective CCPS.
v Details of sharcholder holding more than 5% of CCP$
Name of the equity shareholder Number Y Number %
Global Health Limited (fammerly &nonn as Global Health Private Limited) 2,478,929 100.00% 6,329,113 100.00%
vi Aggregate number and class of shares allotted as fully paid up pursuant to contract(s) without payment being received in cash, by way of bonus CCPS and CCPS bought back for the
period of 5 years immediately preceding the balance shect date
The Company did not issuc any CCPS$ pursuant to contract(s) without payment being received in cash.
The Company did not issue bonus CCPS in preceding 5 years
The Company las not uadertaken any buy back of CCPS.
As at As at
31 March 2021 31 March 2020
Note - 17 (¥ in lakhs) (T in lakhs)
Other equity
Capital contribution from Holding Company 200.00 200.00
Rescrves and surplus
Securities premium 27,97148 25,725.37
Retained carnings (6,821.52) (5,646.69)
21,355.96 20,278.68
Nature and purpose of other reserves
(i) Capital contribution

Capital contribution represents the amount of Served for India Scheme (SFISY licence transferred to the Company by the Holding Company.

(i) Securities premium

(i) Retained earnings

Securitics premium is used to record the premium on issue of shares and can be utilised in accordance with provisions of the Act.

Retained carnings is used to record the balance of statement of profitand loss.
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31 Mareh 2621 31 March 2020

Takhs) (¥ in jukhs)

Note - 18
Borrowings - non-current
Sccured loans

Term loans

{rom banks frefer note {a; helow HETU490 HEATY
Lesst Current maturities of Jong-term borrowmgs frefer note 23 162077 106813
39,165.19 38,047.66
Unsecured loans

Deterred payment habihities (refer note b below; T 4.766.01

Less: Current maturities of deferred pavment habilites (4.610.17; -
740.57 4,766.04
39,905.76 42,813.70

Repayment terms (including current maturities) and security details for term loan from banks:

The Company has toan facihty with Yes Bank Limsted {YBL)) amounting to ¥ 30,000.00 Takhs out of which YBL has novated X 5,000,000 Jakhs to State Bank of India (SBI}. During the vear, the
Company has avaded moratoriom faciity given by YBL i line with guidelines from Reserve Bank of Tadia (RBIY as a result of which ntereses (including interest on interest) due during the preseribed
32.35 Takhs were converted wto Joan. YBL hax also revised the repayment schedule accordingly. The amount outstanding as on 31 March 2021 is payable in 28

moratorinm period amounting ¥ 1,7
1 payable moathly. The outstandmg balance as at 31 March 2021 15 R 35.696.16 takhs 31 March 2020: %

quarterly instalments. The rate of interest as on 31 March 2021 15 840”6 per annum and interces
34 144,07 Takhs).
The loan 1s secured by way of first charge on -
- equitable mortgage on Medanta Hospital in Lucknow (in this note referred 1 as 'the Project’) land admeasuring 12.50 acres and building;
- all current assets and movable property, plant and equipment of the Project;
- the Project's book debts, operating cash flows, recevables, comnussion and intangible assets (excluding goodwilly pertaining to the Project; and
- all the Project's bank accounts.
The borrower shall maintain a debts service reserve account (DSRA) for one month's principal and interest repayment, principal DSRA to be mamtained one quarter prior to commencement of

repayment. Interest DSRA to be ereated upfront at the time of cach disbursement.

ear, the Company has avaied moratoriem facility given by SBI in line with guidehines from

‘The Company has loan facility with State Bank of India {SB1") amounting to T 5,000.00 lakhs. During the
est) due during prescribed moratorium period amounting T 205,41 lakhs were converted o loan. SBI has also

Reserve Bank of India (RBI') as a result of which interests (including interest on inte
revised the repayment schedule accordingly, 'The amount outstanding as on 31 March 2021 is payable 1 28 quacterly instalments. The rate of interest as on 31 March 2021 is 8.40%6 pa. and interest is
pavable monthly. The outstanding balance as at 31 March 2021 is ¥ 5,098.80 Iakhs (31 March 2020: T 4,971.72 Iakhs).
The doan is sccured by way of first parri-passu charge on -

- cquitable mortgage on Medanta Hospital in Lucknow (in this note referred in as 'the Project’) land admeasuring 12,30 acres and building;

- all current assets and movable property, plant and equipment of the Project;
on and mtangible assets (excluding goodwilly pertaimng o the Projeet; and

- the Project's book debts, operating cash flows, recenvables, commu
- all the Project’s bank accounts.
The borrower shall maintain a debts service reserve account {DSRA) for one quarter principal and one month interest repayment, principal DSRA to be mamtained one quarter prior to commencement

of repayment. Interest DSRA 1o be created upfront at the time of each disbursement.
This represents bty for medieal cquipment purchased on deferred payment terms to be repaid m January 2022 1o October 2022

The changes in the Company’s hiabilities arising from financing activitics are summarised as follows: (R in lakhs)

Particulars Borrowings Finance cost* Total
Non-current#
1 April 2019 33,015.66 278.11 33,293.77

Cash and non-cash movements:

- Interest expense (including interest capitalised) - 3,772.26
- Interest pad - h (3,762.55)
- Proceeds from non-current borrowmgs 6,300.00 - 6,300.00
- Payments made (199.87) - (199.87)
31 March 2020 39,115.79 287.82 39,403.61
Cash and non-cash movements:

- Interest expense (including mterest capitalised) - 3,823.80 3,823.80
- Interest paid - (1,919.19) (1,919.19)
- Interests of moratorium period converted mnto borrowings 1,937.76 (1,937.76) -

- Payments made {258.59) - (258.59)
31 March 2021 40,794.96 254.67 41,049.63

# Including current maturities
* Opening and closing balances represent interest acerued outstanding at the respective year-end.

(This space has been intentionally left blank)}
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021
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Note - 19
Lease liabilities - non-current
Lease liabilitics {refer note 41)

Lease liabilities - current
Lease habitities {refer note 41)

The changes in the Company’s lease liabilities arising from financing activities can be classified as follows:

As at
31 March 2021

As at
31 March 2020

(T in lakhs)

(T in lakhs)

329.35 382.035
329.35 382.05

28.97 25.06
28.97 25.06

 in lakhs)

Particulars 31 March 2021 31 March 2020
Opening lease liabilities (current and non-current) 407.11 -
Additions - 425.13
Deletion/adjustment (25.16) -
Interest on lease habilities 37.65 32.29
Payment of lease labilities (61.28) {50.30)
Closing lease liabilities (current and non-current) 358.32 407.11
Note - 20
Provisions - non-current
Provision for employee benefits:
Gratuity (refer note 38) 87.46 3217
Compensated absences 111,13 49.19
198.59 81.36
Provisions - current
Provision for employee benelits:
Gratuity (refer note 38) 0.39 0.24
Compensated absences 15.08 8.98
15.47 9.22
Note - 21
Other non-current Liabilities#
Deferred government grants* 1,862.60 2,021.80
1,862.60 2,021.80
* Deferred government grant
Opening balance 2,221.63 1,264.27
Add : Grant received during the year 47.60 1,026.56
Less : Released to statement of profit and loss (203.43) 69.20)
2,065.80 2,221.63
* Classified into
Non-current portion 1,862.60 2,021.80
Curreat portion 203.20 199.83
2,065.80 2,221.63
# Due to change in accounting policy, previous year numbers have been restated. For details, refer note 39.
Other current liabilities
Deferred government grants# 203.20 199.83
Advance from customers 51147 19.36
Payable to statutory authorities 153.57 182.60
868.24 401.79
# Due to change in accomnting policy, previous year numbers have been restated. For dewails, refer note 39.
Note - 22
Trade payables - current
Total outstanding dues of micro enterprises and small enterprises® 698.09 151.23
698.09 151.23

*Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006 (“MSMED Act, 2006”) as at 31 March 2021 and 31 March 2020

Particulars 31 March 2021 31 Wfflrcll 2020
. X in lakhs) (¥ in lakhs)
1) {the principal amount and the interest due thercon remaining unpaid to any supplier as at the end of each accounting year; 698.09 151.23
1) |the amount of interest paid by the buyer in terms of section 16, along with the amounts of the payment made to the supplicr beyond the appointed - -
day during each accounting year;
i1) the amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appomted day during the - -
yeag) but without adding the interest specified uader MSMED Act, 2006;
iv) | the amount of interest accrued and remmaining unpaid at the end of each accounting year; and 0.93 1.84
¥) |the amount of further interest remaining due and payable cven in the succeeding years, uatil such date when the interest dues as above are actually - -
paid to the small eaterprise, for the purpose of disallowance as a deductible expenditure under section 23.
B Tomnl outstanding dues of creditors other than micro eaterprises and small enterpises
Due to related parties (refer note 35) - 27.23
Due to others 1,556.50 1,101.33
1,556.50 1,128.56
Note - 23
Other financial liabilities
Current maturities of long-term boreowings 1,629.77 1,068.13
Current matunities of deferred payment liabilities 4,6:46.47 -
Interest accrued 287.82
Capital creditors® 461996
Lmployee celated payables 30.29
6,006.20

* duter-afie, includes X 147.47 takhs (31 March 2020: % 6.96 lakhs) payable to related parties (refer note




Medanta Holdings Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021

For the year ended For the year ended
31 March 2021 31 March 2020
(¥ in lakhs) (¥ in lakhs)
Note - 24
Revenue from operations
Income from healthcare services
[n patieat 18,0-40.41 2,349.07
Out padent 3,575.31 430.81
Income from sale of pharmacy products to out-patients
Sale of pharmacy products 144.02 -
Other operating revenue#
Government grants income 203.43 69.20
21,963.17 2,849.08
# Duc to change in accounting policy, previous year numbers have been restated. For details, refer note 39.
Note - 25
Other income
Interest income on bank deposits 85.69 75.00
Revenue share from food court 34.49 6.12
Revenue share from pharmacy 71,78 9.78
Miscellaneous income 47.96 20.80
239.92 11170
Note - 26
Cost of materials consumed
Pharmacy, medical and laboratory consumables related to in-patient services
Opening stock 581.33 -
Add: Purchases +4,457.94 1,109.60
Less: Closing stock (550.04) (381.33)
Materials consumed 4,489.23 528.27
General stores
Opening stock 44.95 -
Add: Purchases 138.26 7876
Less: Closing stock {91.47) {(44.95)
Materials consumed 9174 33.81
Pharmacy and medical consumables related to sale of pharmacy products to out-patients
Opening stock B -
Add: Purchases 261.37 -
Less: Closing stock (162.68) -
Materials consumed 98.69 -
4,679.66 562.08
Note - 27
Employee benefits expense
Salacies and wages* 4,633.26 1,545.24
Contribution to provident and other funds® 30042 102.14
Seaff welfare expenses 0.83 0.54
4,954.51 1,647.92

" During the year ended 31 March 2021, employce benefits expense of € 75.90 lakhs (31 March 2020: ¥ 729,28 lakhs) las been capitalised as a part of capital work- in- PIOGress.

Note - 28

Finance costs

Interest on term loans? 3,002.12 1,248.99
Interest on fease liabilities 37.65 32.29
Interest on deferred payment labilitics 435.11 377.53
Other horrowing costs 0.95 1.84

3,475.83 1,660.65

* During the year ended 31 Macch 2021, finance costs of ¥ 821.68 lakhs (31 March 2020:  2,518.45 lakhs) has been capitafised as 2 part of capital work- in- progress.

Note - 29

Depreciation and amortisation expense

Depreciation of property, plant and equipment# 334104 1,306.53

Depreciation on right of usc asscts 4744 37.77

Amortisation of intangible assets 106.17 40.65
3,195.25 1,384.96

# Due to change in accounting policy, previous year number has been restated. For details, refer note 39.

Note - 30A

Impairment losses on financial assets

Lixpected credic toss on trade receivables +.96 -

+.96 B
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Note - 30B
Other expenses®
Power and fuel
Lease rent
Premises
Equipments
Repair and maintenance
Equipments
Office
Building
Rates and taxes
Training and recruitment expenses
Insurance
Travelling and conveyance
Communication expenses
Auditor's remuncration
Statutory audit fees (including taxes)
Reimbursement of expenses {including taxes}
Paatry expenses
Laundry expenses
Security expenses
Facility management expenses
Advertisement and sales promotions
Legal and professional expeases
Retainership fees
Printing and stationery
Bank charges
Foreign exchange loss {net)

Receivables under export benefit scheme written off

Miscellaneous expenses

For the year ended
31 March 2021

For the year ended
31 March 2020

(¥ in lakhs)

(% in lakhs)

" During the year ended 31 March 2021, other expenses of ¥ nil (31 March 2020: ¥ 204.08 lakhs) has been capitalised as a part of capital work in- progress.

Note - 31
Tax expenses
Deferred tax (credit)/expense

Tax expenses recognised in the statement of profit and loss

During the previous year, the Company had elected to exercise the option permitted under section 115BAA of the Income-tax Act, 1961 as intcoduced by the Taxation Laws (Amendment) Ordinance,
2019. Accordingly, the Company had re-measured its deferred tax assets/Habilities basis the rate prescribed in the aforesaid section.

1,086.55 3149.23
5272 46.93
426.69 83.95
§0.17 53.82
5.53 1.64
58.61 825
314 39.33
7170 156.15
44.28 19.03
40,46 11341
29.21 11.52
23.01 20.65
0.22 0.27
301.99 63.27
193.04 57.99
274.21 119.70
1,225.41 387.19
76.96 7539
48.62 30.67
4312.63 1,156.95
91.99 33.85
98.15 12,67
187.00 22136
172,08 .
243.05 94.24
9,153.62 3,157.68
(2,348.40) 3433
(2,348.40) 34.33

‘The major components of the reconciliation of expected tax expense based on the domestic effective tax rate of the Company at 25.168% and the reported tax expense in the statement of profit and

loss are as follows:

Accounting profit before income tax

At India’s statutory income tax rate of 25.168%5 (31 March 2020: 22.88%5)

Tax effect of amounts which are not deductible (taxable) in calculating taxable income:

Tax impact of statutory deduction allowed as pee Income-tax act, 1961 under the head income from 'House Propesty’
Tax impact of unabsorbed business losses (including unabsorbed depreciation)

Tax impact of expenses which wilt never be allowed under Income-tax Act, 1961

Tax impact on account of change in income tax rate
Income tax expense

Note - 32
Earnings per share (EPS)

(3,560.74) (545251
(896.17) 1,247.53)
(302 1.09
(1,601.12) 1,200.34
156.90 84.87

- (443)
(2,348.40) 3433

Earnings per share (EPS) is determined based on the net profit atwibutable to the sharcholders. Basic earnings per share is computed using the weighted average number of shares outstanding during
the year. Diluted earnings per share is computed using the weighted average number of common and dilutive common equivalent shares outstanding during the year, except where the cesult waould be

anti-dilutive.

Loss attribueable to equity shacehaldess for basic and diluted EPS

Weighted average number of equity shares for basic I
Weighted average number of equity shares for diluted EPS *

Earnings per equity share
Basic
Diluted

31 March 2021

31 Maxch 2020

(1,212.34)
73,148,991

73,148,991

(1.66)
{1.66)

(5,486.84)
62,566,930

62,566,930

377
877

“The Company has compulsorily convertible preference shaves which are expected to be converted into equity shares in the ratio of 1:1 and duly considered in calculation of basic earning per shace.
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Note - 33
Fair value disclosures
Fair value hierarchy

The following explains the judgements and estimates made in determining the fair values of the financial instruments that are recognised and measured at fair value. To provide an
indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into the three levels prescribed under the accounting

standard.

Level 1: quoted prices (unadjusted) in active markets for financial instraments.

Level 2: inputs other than quoted prices included within Level | that are observable for the asset or liability, either direcdy ot indirectly.

Level 3: unobservable inputs for the asset or liability.

Valuation techniques used to determine fair value

The fair value of the financial instruments ate included at the amount that would be received to selt an asset and paid to transfer a liabitity in an otdetly transaction between market

participants. The following methods were used to estimate the fair values:-

- Cash and cash equivalents, other bank balances, loans, other current financial assets, trade payables and other current financial liabilities: Approximate their carrying amounts largely due

to the short-term maturities of these instruments.

- Borrowings taken by the Company are as per the Company's credit and liquidity risk assessment and there is no comparable instrument having the similar terms and conditions with
related security being pledged and hence the carrying value of the bortowings represencs the best estimate of Fair value.

(ii) Fair value of assets and liabilities which are measured at amortised cost for which fair value are disclosed

@

el

@iy

(X in lakhs)

Pardculars

As at 31 March 2021

As at 31 March 2020

Carrying value Fair value Carrying value Fair value
Financial assets
Loans 20455 20455 193.68 193.68
Cash and cash equivalents 739.15 739.15 1,190.60 1,190.60
Other bank balances 317.73 317.73 107.87 107.87
Trade receivables 426.59 426.59 83.93 83.93
Other financial assets 916.93 91693 921.54 921.54
‘Total financial assets 2,604.95 2,604.95 2,497.62 2,497.62
Financial liabilities
Borrowings (including current marturities of long-term borrowings and deferred payment liabilities) 46,182.01 46,182.01 43,881.82 43,881.82
Lease liabilities 358.32 358.32 407.11 407.11
Trade payables 225439 2,254.59 1,279.79 1,279.79
Other financial liabilities (excluding current maturities of long-term borrowings and deferred payment 1,468.65 1,468.65 4,938.07 4,938.07
liabilities)
Total financial labilities 50,263.57 50,263.57 50,506.79 50,506.79

Note - 34
Financial risk management
Financial instruments by category*

(X in lakhs)

Pardculars

As at 31 March 2021
Amortised cost

As at 31 March 2020
Amortised cost

Financial assets

Loans 204.55 193.68
Cash and cash equivalents 739.15 1,190.60
Other bank balances 317.73 107.87
Trade receivables 426.59 83.93
Other financial assets 916.93 921.54
‘Total financial assets 2,604.95 2,497.62
Financial liabilities

Borrowings (including current maturities of long-term borrowings and deferred payment liabitities) 46,182.01 43,881.82
Lease liabilities 358.32 407.11
Trade payables 2,254.59 1,279.79
Other financial labilities (excluding current maturities of long-term borrowings and deferred payment

liabilities) 1,468.65 4,938.07
‘Total financial liabilities 50,263.57 50,506.79

¥There are no financial assets and liabilities which are measured at fair value through other comprehensive income or fair value through profit or loss,

Risk management

‘The Company’s activities expose it to market risk (foreign exchange and interest risk), liquidity risk and credit

The Company's Board of Directors have overall responsibility for the

establishment and oversight of the Company's risk management framework. This note explains the sources of risk which the entity is exposed to and how the entity manages the risk and

the related impact in the financial statements.

Risk Exposure arising from

Measurement

Management

Credit risk Cash and cash equivalents, other bank balances,

loans and other financial assets

Ageing analysis

Diversification of bank deposits and
credit limits and regular monitoring and
follow ups

Borrowings, rade payables and other financial
habilities

Liquidity risk

Cash flow forecasts

Availability of committed credit lines
and borrowing facilities

Recognised financial assets and liabilities not
denominated in Indian rupee

Market risk — foreign exchange

Cash flow forecasting sensitivity analysis

Forward foreign exchange contracts

Marker risk — intevest rate Borrowings at variable rates

Sensitivity analysis

Diversification of borrowings
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(a) Creditrisk ,
i) Credit risk management
Credit risk s the visk of financial loss to the Company if a customer ot counterparty to a financial asset fails to meet its contractual obligations. The Company’s exposure to credit risk is
influenced mainly by the individual chatacteristics of each financial asset. The carrying amounts of financial assets represent the maximum credit ri

exposure.
A default on a financial assct is when the counterparty fails to make contractual payments as per agreed terms, This definition of default is determined by considering the business
envitonment in which entty operates and other macro-economic factors.

The Company has a credit risk management policy in place to limit credit losses due to non-performance of counterparties. The Company monitors its exposuze to credit risk on an
ongoing basis. Assets are writcen off when there is no reasonable expectation of recovery. Where loans and receivables are written off, the Company continues to engage in enforcement
activity to attempt to vecover the dues.

Trade receivables

The Company closcly mouitors the credit-worthiness of the receivables through internal systems that are configured to define credit limits of customers, thereby, limiting the credit risk to
pre-calculated amounts. The Company has started it's commercial operations during the previous year and accordingly, the Company did not recognise any expected credit loss for trade
receivables as most of the balances were received subsequent to the year-end. However, during the year, the Company has used simplified approach (lifetime expected credit loss model)
for the putpose of computation of expected credit loss for trade receivables. Credit risk of Company's receivables is considered low, except for, third party administrators of insurance
companies whereby expected credit loss is recognised based on expected deductions by them.

Cash and cash equivalents and other bank balances
Credit risk related to cash and cash equivalents and bank deposits is managed by only investing in deposits with highly rated banks and financial institutions and diversifying bank deposits

and accounts in different banks. Credit risk is considered low because the Company deals with highly rated banks and financial institution.

Loans and other financial assets

Loans and other financial assets measured at amortized cost includes security deposits and other receivables. Credit risk related to these financial assets is managed by monitoring the
recoverability of such amounts continuously, while at the same time internal control system are in place to ensure the amounts are within defined limits. Credit risk is considered low
because the Company is in possession of the underlying asset (in case of security deposit) or as per trade experience (in case of unbilled revenue from patient and other receivables from
revenue sharing arrangements). Further, the Company creates provision by assessing individual financial asset for expectation of any credit loss basis 12 month expected credit loss model.

b

=

Credit risk exposure

i) Expected credit loss for trade receivables under simplified approach i.e. provision matrix approach using historical wends.
As at 31 March 2021 (X in lakhs)
Government Non-government
} Third party
Pardeulats Individuals Corporates adn?inistrators of Others Total
insurance
companies
arrying value 048 13.35 26.23 3NA49 - 431.55
xpected credit loss (impairment) - - - {4.96) - (+.96)
Carrying amount (net of impairment) 0.48 13.35 26.23 386.53 - 426.59

As at 31 March 2020
The Company’s outstanding trade receivables are from third party administratots of insurance companies amounting to ¥ 82.54 lakhs.

iy Expected credit losses for other financial assets (measured at an amount equal to 12 months expected credit losses)

As at 31 March 2021 (X in lakhs)

Particulars Estimated gross Expected credit Carrying amount net of impairment
carrying amount at default losses provision
Loans 204.55 - 20455
Cash and cash equivalents 739.15 - 739.15
Other bank balances 317.73 ‘ - 317.73
Other financial assets 916.93 - 916.93
As at 31 March 2020 (X in lakhs)
Pardiculars Estimated gross Expected credit Carrying amount net of impairment
carrying amount at default losses provision
Loans 193.68 - 193.68
Cash and cash equivalents 1,190.60 - 1,190.60
Other batk balances 107.87 - 107.87
Other financial assets 92054 - 921.54
i) Reconciliation of expected credit loss for other financials asset and trade receivables (X in lakhs)
Reconciliation of loss allowance ‘Trade receivables
Loss allowance on 1 April 2019 -
Allowance for expected credit loss -
Loss allowance on 31 March 2020 -
Allowance for expected credit loss 4.96
Loss allowance on 31 March 2021 4.96
"The loss allowance in respect of wade receivables has changed duc to inerease in gross carrying amount and change in expected recovery rates.
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(b)

©
®

(i)

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulry in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financial
asset. The Company's approach to managing liquidity is to ensure, that it will have sufficient liquidity to meet its Habilities when they are due.

The Company maintains flexibility in funding by maintaining availability under committed credit lines. Management monitors the Company’s liquidity position (also comprising the
undrawn borrowing facilities) and cash and cash equivalents on the basis of expected cash flows.

The Company takes into account the liguidity of the market in which the enlity operates.

Maturities of financial Habilities

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted and include contractual interest payments and

exclude the impact of netting agreements.
As at 31 March 2021

(X in lakhs)

Pardculars Less than 1 year 1- 3 years More than 3 years Total
Non-derivatives

Borrowings 6,692.93 14,609.91 25,409.16 46,712.00
Lease liabilities 62.70 21042 237.07 510.19
Trade payables 2254.59 - - 225459
Other financial liabilities 1,468.65 - - 1,468.65
Total 10,478.87 14,820.33 25,646.23 50,945.43
As at 31 March 2020 (% in lakhs)
Pardculars Less than 1 year 1- 3 years More than 3 years Total
Non-derivatives

Borrowings 1,068.13 12,816.07 30,967.29 44,851.49
Lease liabilities 62.70 132,53 377.66 572.89
Trade payables 1,279.79 - - 1,279.79
Other financial liabilities 4,938.07 - - 4,938.07
Total 7,348.69 12,948.60 31,344.95 51,642.24
The Company also has access to the following undrawn borrowing from banks at the end of the reporting period. R in lakhs)
Particulars As at As at

31 March 2021 31 March 2020

Undrawn borrowing facilities 90449 516.32

Market risk
Foreign exchange risk

The Company has international transactions and is exposed to foreign exchange tisk arising from foreign currency transactions (imports and exports). Foreign exchange risk a

future commercial transactions and recognised assets and liabilities denominated in a currency that is not the Company’s functional cutrency. The Company has not hedged its foreign

exchange receivables and payables as at 31 March 2021

Foreign currency risk exposure:

As at 31 March 2021

As at 31 March 2020

Particulars Forei Amount Forei Amount
oreign currency & in lakhs) oreign currency (% in lakhs)
Liabilities
Deferred payment liabilities usb 406.74 UsDH 380.68
EURO 4,980.30 ECRO 4,385.36
5,387.04 4,766.04
Sensitivity
The sensitivity of profit or loss to changes in the exchange rates arises from Fforeign currency denominated financial instruments. (X in lakhs)
31 March 2021 31 March 2020
Partculars Currency Exchange rate Exchange rate Exchange rate Exchange rate
increase by 1% | decrease by 1% | increase by 5% | decrease by 5%
Liabilities
Deferred payment liabilites UsD 107y 407 (22.84) 2284
EURO 4980 49.80 (263.1%) 263.12
Interest rate risk
The exposure of the Company's borrowing to interest rate changes at the end of reporting vear are as follows:
‘The Company’s variable rate borrowing is subject to interest rate risk. Below is the overall exposure of the borrowing: (X in lakhs)
Particulars As at As at
31 March 2021 31 March 2020
Vatiable rate borrowing 40,794.96 39,115,779
Fixed rate borrowing - -
Total borrowings 40,794.96 39,115.79

Sensitivity

Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates.

(R in lakhs)

Particulars
Interest rates = increase by 100 basts points
Interest rates — decrease by 100 basis points

31 March 2021
(107.95)
407.95

31 March 2020
(391.16)
391.16
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Note - 35

Related party transactions

In accordance with the requirements of Tad AS 24, Related parcy disclosures, the names of the related parties, transactions and year-end balances with them as identitied and cectified
by the management are given below:

i) Individual exercising ultimate control over the Company Dr. Naresh Trehan

if) Holding Company Global Health Limited (fmer

Lsionn ar Global Health Private Limited)

iii) Key management personnel (KMP) Dr. Naresh Trehan
Mz Neerzj Bhardway
Me. Ravi Kant Japuria
Me. Sunit Sachdeva
AMr. Pranab Bal (from 26 Septembec 2019

iv) Relatives of KMPs Mr. Naveen Teehan (brother of Dr. Naresh Trehan)

X Global India Private Limited
a TPA Private Limited
Devyani Internationat Limited

v) Enterprises over which KMPs are able to exercise control/joint control with whom
transactions have been undertaken

(a) Transactions with related parties carried out in the ordinary course of busi (% in lakhs)
Related parties
Holding | Key management| Enterprises over which
Nso. Particulars Year Company personnel KMPs are able to exercise Total

control/joint control

1 |Issue of compulsorily convertble preference shares (including|
securities premium)

March 202 2,500.C - - 2,500.
Global Health Limited (fomerty &iom as Glaal Health Private Limited) i i \i:z: 232(1) 10;5853 : - . 0358888
2 |Purchase of property, plant and equipment
M 2021 .2 - - .
Global Health Limited (formerly &iawn as Ghbal Health Private Limited) 21 \i:j: 2(0)20 33.33 - - 33;‘;
3 |Purchase of pharmacy, medical and laboratory consumables related to
in-patient services
31 Maxch 2021 3.62 - - 3.62

Global Health Limited (formerdy &nown ar Globa! Health Pricate Limited)

31 March 2020 - - - -

4 [Recruitment expenses

31 March 2021 - - 51.17 51.17
CAN Globa ia Peivate Limi
TFAN Global India Private Limited 31 Nacch 207 - ) 133.96 133.96
5 |Outsourced laboratory expenses
N . L AMarch 2021 51.2! .
Global Health Limited (formerly known ar Glabal Hlealth Private Limited) ii 0y [:Z]: 2220 Tioj N - i:s—?
6 |Revenue from healtheare services
. 31 March 2021 - - 25.28 25.28
aksha TPA Private Limite
Raksha rivate Limited 31 Narch 2020 - - o 13
7 |Revenue share from food court
. . L 31 March 2021 - - 32.19 2.1/
Devyani International Limited m M:zl: 070 - - ol 36619
8 |Reimbursement of expenses
March 2021 - - 4.94 94
Devyani International Limited ::i \i:rz:: 2320 - - - 4 4 ?4
31 March 2021 108.59 - - 108.59

Global Health Limited (formerly knosu as Global Hlealth Private Limited) 31 Macch 2020 - T N Z

9 |Salaries and other benefits

Pramab Bal™ 31 March 2021 - 96.12 - 96.12
peish &
31 March 2020 - 53.69 - 53.69
N inclusive of post cmploymient heugfit of I 1.4 lakhs (31 March 2020: 3 0.58 lakhs)
(b) Closing balance with related parties in the ordinary course of business : (2 in lakhs)
Related parties
S N Holding | Key management{ Enterprise over which .
No. Partieulars Year Company pessonnel KMP is able to exercise Total
significant influence
1 |Equity share capital
L . . .- 31 Maech 2021 ,173.63 - - .
Global Health Limited fforaerty fnonn as Ghbal Flealth Private Limited) 1 .\1;21: lglﬂ Z,Sj;,;’l - - Z:;Z:;g:;
2 |Compulsorily convertible preference shares
Lo - . . . 1 March 2021 247. - - g
Globyal Health Limited (farmerty known s Globa! Health Private Limited) il S [::z]: 2520 ();ZS? N - Z;;g?
3 {Capital contribution
. . . . 31 Macch 2021 200. - - K
Globat Health Lisited (formenty koo a5 Global Hoalth Private 1 ) e : : e
+ |Capital creditors and other payables
- . . - 31 March 2021 150. - - A
Global Health Limited (farmerly knonn as Global Health Private L ™ (;:le e ’;_Zg - - 15332
5 iTrade payables
. 31 Marech 2021 - - 6.79 .
TFAN Global Tndia Peivare Limited e - - TTeh 1(;7199
. - . . March 202 47.45 - - L
Gtobal Healch Lisnited (fmerty b as Giobal Health Private Limited) e B : - a8
6 |Trade receivables
N 31 March 2021 g g 3339 2229
Raksha TP A Private Limited NG 3650 - - PRl 277
7 |Other receivables
. . 31 March 2021 - - 11.88 11,88
Devyan International Limited
4 31 March 2020 - - 6.61 6.61
31 March 202 4.2 - -
Global Health Limited o s Clobal Flealth Private 1 | March 2021 120 4.20
) 31 March 2020 +4.54 4,54
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(ii)
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Note - 36

Capital management

The Company’s objectives when managing capital are to:

- To ensure Company’s ability to continue as a going concern, and

- To maintain optimum capital structure and to reduce cost of capital

Management assesses the capital requirements in order to maintain an efficient overall fimancing structure, The Company manages the capital structure and makes adjustments
to itin the light of changes in cconomic conditions and the risk characteristics of the underlying assets. The Company is not subject to externally imposed capital requirements.
The Company is in process of secking waiver with respect to compliance of debt covenants as per the terms of the borrowing facility arrangements. The Company manages 1ts

capital requirements by overseeing the gearing ratio:

(X in lakhs)

Particulars

As at 31 March 2021

As at 31 March 2020

Total borrowings (excluding interest acerued)
Total equity
Net debt to equity ratio

46,182.00
28,777.48
L.60

43,881.83
27452.31
1.60

Note - 37
Commitments
Capital commitment

(X in lakhs)

Particulars As at 31 March 2021 As at 31 March 2020
Property, plant and equipment and capital work-in-progress (net of advances) 1,075.71 3,810.42
Note - 38

Employee benefits obligations

Defined contribution plan (X in lakhs)

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

Employer’s contribution to provident fund charged to statement of profit and loss 253.55 86.39
Contribution to Employee state insurance scheme charged to statement of profit and loss 46.87 15.75
Total 300.42 102.14

*Contributions are made to recognised provident fund administered by the Government of Tadia for employees at the rate of 1290 of basic salaty as per regulations. The

obligation of the Company is limited to the amount contributed and it has no further contractual or constructive obligation.

Gratuity

The Company provides for gratuity for employces in India as per the Payment of Gratuity Act, 1972, Employees who are in continuous service for a perod of 5 years are
cligible for gratuity. The amount of gratity payable on retirement/separation is the employees last drawn basic salary per month computed proportionately for 15 days salary

multiplied for the number of years of service.

Amounts recognized in the balance sheet

(X in lakhs)

Particulars As at 31 March 2021 As at 31 March 2020
Present value of the obligation at end 87.85 3241
Unfunded Hability/provision in balance sheet (87.85) (32.41)

Bifurcation of present value of obligation at the end of the year - current and non-current

(X in lakhs)

Particulars As at 31 March 2021 As at 31 March 2020
Current liability 0.39 .24
Non-current lability 8746 3217
Total 87.85 32.41

Expenses recognized in other comprehensive income

(R in lakhs)

Particufars

For the year ended
31 March 2021

For the year ended
31 March 2020

Actuarial (gains)

-Changes in demographic assumptions - .02)
-Changes in financial assumptions - 127
-Changes in experience adjustment (5.45) (1.52)
Gain recognized in other comprehensive income (5.45) (1.27)
Expenses recognized in statement of profit and loss (X in lakhs)

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

Current service cost 58.84 26.81
Interest cost 218 .58
Expense recognized during the year 61.02 27.39

Movement in the lability recognized in the balance sheet is as under:

(X in lakhs)

Particulars As at 31 March 2021 As at 31 March 2020
Present value of defined benefit obligation at the heginning of the year 324 7.96
Current secvice cost 58.84 26.81
Tnterest cost 2.18 .58
Actuarial gain (5.45) (1.27)
Benefits paid (0.14) (1.67)
87.85 32.41

Present value of defined benefit obligation at the end of the year

3&6
5
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(vi)

(vii)

For determination of the Lability of the Company the following actuarial assumptions were used:

Particulars

As at 31 March 2021

As at 31 March 2020

Discount rate
Salary escalation vate
Retirement age (years)
Average past service
Average age
Average remaining working life
Withdrawal rate
Up to 30 Years
From 31 to 44 yeats
Above 44 years

6.76%
5.00%

G0 yearts
1.14 Years
29.00 Years
31.00 Years

4.00%
3.00%%,
2.00%

6.76%
5.00%

60 years
(.45 Years
28.43 Years
31.57 Years

4.00%%
3.00%
2.00%%

Mortality rates inclusive of provision for disability -100% of TALM (2012 — 14)

Maturity profile of defined benefit obligation

(% in lakhs)

Year 31 March 2021 Year 31 March 2020 As at 31 March 2021 As at 31 March 2020
April 2021~ March 2022 April 2020- March 2021 0.40 0.24
April 2022- March 2023 April 2021- March 2022 0.21 0.18
April 2023~ March 2024 April 2022- March 2023 3.98 0.19
April 2024- March 2025 April 2023- March 2024 5.60 2.50
April 2025- March 2026 April 2024- March 2025 4.98 2.03
April 2026 onwards April 2025 onwaids 220.35 86.89
Gross Total 241,52 92.03
Sensitivity analysis for gratuity (X in lakhs)

Particulars

As at 31 March 2021

As at 31 March 2020

a) Impact of the change in discount rate

Present value of obligation at the end of the year 87.85 32.41
Impact due to increase of 0.50 %% (6.35) (2.24)
Impact due to decrease of 0.50 % 7.12 2.52

b) Impact of the change in salary increase
Present value of obligaton at the end of the year 87.85 32.41
Impact due to increase of 0.50 %o 721 2.55
lmpact due to decrease of 0.50 % (6.47) (2.29)

Sensitivities due to mortality and withdrawals are not material. Hence, impact of change is not calculated above.

Sensitivities as to rate of infladon, rate of increase of pensions in payment, rate of increase of pensions before retirement and life expectancy are not applicable being a lump

sum benefit on retirement.

‘The above sensitivity analysis ate based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur, and changes in sum of
the assumptions may be correlated. When calculating the sensitivity of defined benefit obligation to significant actuarial assumptions the same method (present value of defined
benefit obligations calculated with the projected unit credit method at the end of the reporting period) has been applied as when caleulating the defined benefit liability

recognised in the balance sheet.

Risk

Salary increases . Lo
g mcrease the liability.

Actual salary increases will increase the plan’s liability. Tncrease in salary increase rate assumption in future valuations will also

Discount rate Reduction in discount rate in subsequent valuations can increase the plan’s liability.

Mortality and disability

Actual deaths and disability cases proving lower or higher than assumed in the valuation can impact the liabilities.

Withdrawals

can impact the plan’s liability.

Actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawal rates at subsequent valuations

Note - 39

Change in accounting policy of government grants

During the year, the Company has voluntarily changed its accounting policy related to government grants whereby, grants relating to capital assets are recognised as deferred
income on mitial recognition and ate credited to statement of profit and loss on a straight line basis over the expected useful life of the related asset and presented within other
income and grants relating to revenue item is recognized in statement of profit and loss on a systematic basis over the pesiods in which the related costs are expensed.

11 "The application of new accounting policy will depict the actual cost of the capital assets and provides more relevant information to the users of financial statements.
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Below are the impact on financial statements linc item:

(% in lakhs)
Particulars As at As at As at

31 March 2021 31 March 2020 01 April 2019

Balance sheet
Increase in property, plant and equipment {net block) 1,859.77 1,999.70 -
Increase in capital work-in-progress - - 1,035.76
Increase in other non-current liabilities 1,672.48 1,815.78 1,002.56
Increase in other current liabilities 187.29 183.92 33.20

(T in lakhs)

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

Increase in other operating revenue 187.52 62.62

Increase in depreciation and amortisation expense 187.52 62.62

There is no impact on basic and diluted carnings per share.

Note - 40

Previous year figures have been regrouped/reclassified, where necessary, to confirm to this years classification, as below -

Statement of profit and loss 31 March 2020 Adjustments 31 March 2020 Adjustments due to 31 March 2020

(Reported) (Reclassified) change in accounting (Restated)
policy*

Other operating revenue - 6.58 6.58 62.62 69.20

Other income 6.58 6.58) - - -

* Refer note 39

Balance sheet 31 March 2020 Adjustments 31 March 2020
(Reported) (Reclassified)

Cash and cash equivalents 1,190.60 (158.06) 1,032.54

Other bank balances 107.87 158.06 265.93

(Thés space bas beew infentionally leff blank)

&
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Note - 41
Lease related disclosures as lessee

The Company has leases for building and equipments. With the exception of short-term leases and leases of low-value underlying asscts, each lease is reflected on the balance sheet
as a right-of-use asset and a lease lability. Vasiable lease payments which do not depend on an index or a rate are excluded from the initial measurement of the lease liability and

right of use assets. The Company classifies its right-of-use assets in 2 consistent manner to its property, plaat and equipment.

Each lease generally imposes a restriction that, unless there is a contractual right for the Company to sublease the asset to another party, the tight-of-use asset can only be used by
the Company. Some leases contain an option to extend the lease for a further term. The Company is prohibited from selling or pledging the underlying leased assets as security.

FFor leases over buildings and equipments, the Company must keep those properties in a good state of repair and return the propesties in their original condition at the end of the

lease. Further, the Company is requircd to pay maintenance fees in accordance with the lease contracts.

A Lease payments not included in measurement of lease liability

The expense relating to payments not included in the measurement of the lease Hability is as follows:

(X in lakhs)
Particulars 31 March 2021 31 March 2020
Short-term leases 479.41 130.88
B Asat 31 March 2021, the Company was committed to shore-term leases and the total commitment as at that date was ¥ 25.37 lakhs (31 March 2020 : ¥ 22.60 lakhs).
C Total cash outflow for leases for the year ended 31 March 2021 was ¥ 61.27 lakhs (31 March 2020 : ¥ 50.30 lakhs).
D Total expense recognised during the year
(% in lakhs)
Particulars 31 March 2021 31 March 2020
Intecest on lease liabilities 37.65 32.29
Depreciation on right of use asset 4744 37.77
E Maturity of lease liabilities
The lease liabilities are secured by the related underlying assets. Future minimum lease payments were as follows:
(X in lakhs)
31 March 2021 Minimum lease payments due
Within 1 year 1-2 years 2-3 years 3-4 years 4-5 years More than 5 Total
years
Lease payments 62,70 G9.83 71.25 69.35 73.74 163.33 510.20
Interest expense 3478 31.55 27.46 22.81 17.88 17.40 151.88
Net present values 27,92 38.28 43.79 46.54 55.86 145.93 358.32
(R in Iakhs)
31 March 2020 Minimum lease payments due
Within 1 year 1-2 years 2-3 years 3-4 years 4-5 years More than 5 Total
years
T.ease payments 62.70 6270 69.83 71.25 69.35 237.06 572.89
[nterest expense 37.64 33.26 31.25 27.43 23.05 12.56 165.19
Net present values 25.06 29.44 38.58 43.82 46.30 224,50 407.70
F Bifurcation of lease liabilities at the end of the year in current and non-current (% in lakhs)
Particulars 31 March 2021 31 March 2020
1) Current liability (amount due within one year) 28.97 25.06
b) Non-cursent liability (amount due over one year) 329.35 382.05
Total lease liabilities at the end of the year 358.32 407.11
G Information about extension and termination options
Right of use assets Number of Range of Average Number of Number of Number of leases
leases remaining term | remaining lease leases with leases with with termination
(in years) term extension option | purchase option option
(in years)
Building 1 7 7 1 1
Plant and machinery 1 3 3 1 1

H  As per the accounting policy, the Company has applied for practical expedient to all rent concessions and recogaised % 1.43 laklis in statement of profit and loss.
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Note - 42
Revenue related disclosures

Disaggregation of revenue

Tabulated below is the disaggregation of the Group’s revenue:

(% in lakhs)

Description For the year ended For the year ended
31 March 2021 31 March 2020
(A) Operating revenue
Income from healthcare services
In patient 18,040.41 2,349.07
Out patient 3,575.31 430.81
Income from sale of pharmacy products to out-patents
Sale of pharmacy products 144.02 -
Total revenue under Ind AS 115 21,759.74 2,779.88
Contract balances
The following table provides information about receivables and contract habilities from contract with customers:
(¥ in lakhs)
Particulars As at As at
31 March 2021 31 March 2020
Contract liabilities
Advance from customers 511.47 19.36
Total contract liabilities 511.47 19.36
Contract assets
Unbilled revenue 66.55 19.72
Total contract assets 66.55 19.72

Contract asset is the right to consideration in exchange for goods or services transferred o the customer. Contract liability is the entity's obligation to transfer

goods or services to a customer for which the entity has received consideration from the customer in advance. Contract assets (unbilled receivables) are

transferred to receivables when the rights become unconditional and contract liabilities are derecognised as and when the performance obligation is satisfied.

Significant changes in the contract liabilities balances during the year are as follows: (% in lakhs)
Contract liabilities - Advance from customers As at As at

31 March 2021 31 March 2020
Opening balance of contract liabilities - Advance from customers 19.36 -
Less: Amount of revenue recognised during the year (21,759.74) (2,779.88)
Add: Addition during the year 22,251.85 2,799.24
Closing balance of contract liabilities - Advance from customers 511.47 19.36

The aggregate amount of transaction price allocated to the performance obligations (yet to complete) as at 31 March 2021 s ¥ 511.47 lakhs. This batance

represents the advance received from customers (gross) against healthcare services. The management expects to further bill and collect the remaining balance of

total consideration in the coming years. These balances will be recognised as revenue in future years as per the policy of the Company.

Recounciliation of revenue recognised with contract revenue:

(% in lakhs)

Particulars For the year ended For the year ended
31 March 2021 31 March 2020
Contract revenue 21,982.03 2,800.82
Less: Adjustments for discount and rebates (222.29) (20.94)
Income from healthcare services and sale of pharmacy products to out-patients 21,759.74 2,779.88

Note - 43

The chicf operating decision maker (CODM) 1e. Board of Directors, examines the Company's performance from a service perspective and has identified the
"Healthcare services' as a single business segment. The Company s operating in India which constitutes a single geographical segment. The CODM reviews
internal management reports to assess the performance of the segment Healtheare services'.

The revenues from external customers attributed to an individual is not material and there are no transactions with a single external customer which would
armount to ten percent or more of the Company's revenues.
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Note - 44

The outbreak of Coronavirus Discase 2019 (COVID-19), declared as a pandemic by the World Feaith Organisation, severcly impacted the businesses and economic
activities around the world including India. During the year eaded 31 March 2021, both Central and State Governments of India had imposed lock down and other
emergency restrictions which bad led to the disruption of all regular business operations. Further. the recent second wave of COVID-19 has again resulted in partial
lockdown/restrictions in various states. The Company is closcly monitoring the impact of the aforementioned pandemic and has made a detailed assessment and
considered possible effects, if any, on its liquidity position, including recoverability ol its assets as at the balance sheet date and currently believes that there will not be
any adverse impact on the long term operations, financial position and performance of the Company.

"L'his is the summary of significant accounting policies and other explanatory information referred to in our report of even date.
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